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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  30*  day  of  June,  2008,  between  Tim  Jones  and  Carole  M.  Lee-Jones,  husband  and  wife,  Lessor  (whether  one 
Fo^^Sa^n^ls^  WTNESSEoT  %^  ™»  7614S'  and  ^  En"W  Inc.,  whose  address  is:  610  Houston  St, 

*™ iin  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 
WSSriMtif^^M!,  <£25SAJS™  he-reby  arant  'ease  and  let  unto  Lessee  the  land  covered  Kb^oTthe ^Jurpoif  and S  the 
SS?S5XSJS? itt^rSh^'ri^  ?"l°j^ratiri9  for-  Producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
tnose  mentioned)  together  wrthlhe  right  to  make  surveys  on  said  fend,  ay  p  pe  nes,  establish  and  utilize  facilities  for  surface  or  suhi  irfarp 

on  said  land  necessary  or  useful  In  Lessee's  operations  in  exploring,  drifng  for,  produdng,  treating,  storina  and  tranSna 

J&'&fX^gjS^iXaF*  th6re,°' lhe  fend  •A^****-*  Sited 

rlltrw^  more  <!r  '"s.  «u*  «f  the  W.  Miller  Survey,  Abstract  No.  A-1020,  *nd  being  Lot  13,  Block  8,  Sunnybrook,  Section  L  an  Addition  to  the 

r?KS  £  «Si!B  V^ft?"  Mme  '•■daMOM  Mrticularfy  described  in  a  Warrant  Deed  with  Vendor's  Lien,  dated  August  26, 1»1  from  Rocky 
2'  v^t^^^rt^^^l"*  "ft  Sbi^*y  S"".  *°  Joh»  D»'W  Lee  «<>  Cirol  Maribess  Lee/husband  and  wife,  nenSSSZSSt 
At^SaS^riSSS^S?         *■  '      *n,eodn,eDts  including  streets,  easements  and  alleyways  adjacent 

h.r^^in'M  £"  "d  i1il,e^*,  ^ft  wbtJLtbZ  LLMMe' its.  "«essors  or  assigns,  shall  not  conduct  any  operations,  as  defined 

fTSft  ^  **  i        f"%  ???r?ZerI  Less?*  5hi'! h,ve  *•  ri*ht  10  P00'  <"■ unitiM  Mid  hodi,  or  part  thereof,  with  other  lands  to  comprise 

£Jdt^J££^PT&  init  '£  f.?t  •"""•J'  rf  UMOr  t0  i4w  Lm5M  *°  exp,ore  for  oil  «"l/or  «s  without  using  the  surface  of SB 
!"se.         °P'raHons-  Th,s  c,*use  sb*» ttk*  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 

S^^^TlfiOTfl^iK^  feor  bv  1  m*aflon.  prescnption.  possession,  reversion,  after-acouiredtitte  or  unrecorded  instrument  or  (b) 
™£Hl  ^Lr,£ai  a  ^^fe^j&f  °f  |«I|J'sil|on.  Lessor  agrees  fo  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 

fiS/Si"^  °°25n  -  W*- acres'  whS?F  tctual|y  conWnms  more  or  less,  and  the  above  recital  of  acreage  in 'any  tract  shall  be  deemed  to  be 
the  true  acreage  trwreoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  optwnshereunder 

^m?h»  HSili^kS2l,ed  °[J2W  lceP*Jn  ^  "nderotter  provisions  hereof,  this  tease  shall  remain  in  force  for  a  term  of    3  years 
Sn^feW 

•n.  J'  wvVfSk  JSSa  ^m^s  a2d  ^!5ff?:  {a)  To  d!5yer  t0-*hP  2f  Le^sor- in  f*6  line  10  which  Lessee  ^  connect  Its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 

L^^sflS^w  fff.  SS^^P9  °}  i°  ^ler  ?  ma.Cketeble  pipe  line  oil;  b  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1 }  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  lie  well,  or  (2)  when  usedby  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline or  other  products,  the  market  value,  at  the  mouth  of  the  weH,  of  25%  of  such  gas  and  casinghead  gas- 
c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eiffierinltind  or  value  at  the  wellor  miraTat 
Lessee  s  election  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 


of  payment  would  be  entifJed  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposiled  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 


or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each.  1 

4,  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
aPd/9r«i!?tn  ar,y  othef land- lease' or  'eases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  honzpns.so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wens  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  goTCmmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  tocaton,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shad  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recwded.  Such  unit  shall  become 
e?e!r?ve  as  of  da,e  provoea  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  suoh  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  (ease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  sucn  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  rand  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  uniuiereunder 
which,  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royatty  whicn  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alT pooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  pubic  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unrt.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  ease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  tease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


l^F||£ld^SnT^n     ^  ^ r0yaltV  ownershiP  differin9' now  ^  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 

?;  LfffelTi3y  2*  ^ time  and  ^  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  retease  or  releases  of  this  lease  as  to  ?*w 
part  or  all  of  sad  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  oWigatjon?S  to  tiVrele^  aaea^lntSe^t 

anH/£-  ^S^i^Sj?  ^JS^^^  word"operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  dhllsrte  location 
and/or  access  road,  aVilhng,  testing,  cpmptetng,  reworking,  recomptethg,  deepening,  sidetracking,  plugojna  r^orreSrina  of  a  well  nsearch 

whemeV?rn^ 

^7J^seesrejl  have  the  use  free  from  royalty  of  water,  other  than  from  Lessor's  water  we»s,  and  of  oi  and  gas  produced  from  said  land  in  al 
ctperabons  hereunder  Lessee  shall  have  the  nght  at  any  time  to  remove  al  machinery  and  fixtures  placed  on  sa^r^  ir^ina  ^rSrrt  to  diS 

snail  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

covpn^ntf  JKKl£!?ft^^  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 

covenants,  opfcgations,  and  considerations  of  this  tease  shallextend  to  and  be  binding  upon  the  parties  hereto  their  heirs  successors  asskms 

ffirSSI^  f^^^S  WrSEM oTaw'pShenS, hSSSSSr  33% 

drSSSSS  ^f*«8&2SJZ  t™1$^J$£?~  }^^I!ci^^^'m^^JK  ^cation  and  drilling  of  wells  and  the  measurement 
Hlf^T^^^- ot^at!?tar",n9  otrw  atfual  or  constructive  lerowtedge  or  notice  thereof  of  or  to  Lessee  its  successors  or  asskins  no 
£  hHS£  ftJS^SE  ^?h,p  *  ^"EL01"  VP£g>J*  o^rmoneys,  or  the  right  to  receive  the  sarr^^ww^^  ef^eU  s'hafi 
SfeTdl!  ^fK^  pwrorpf  ttiis  lease  until  srxty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or Ite^mctoa 
oSS^SsSSH  &*S£2ri?S£*  ttS  SS^^^^S^  erf  such  change  or  division,  supported  by  either  cfiginals^rdGry 
SffSS^JS^*1"!^  P***  SP".??6"  P^P6^  ?*!  F record  and  which  evidence  such  change  or  division,  and  of  such  court 
^^J^^^^fr^"80"^^  oocumenfe  as  shall  be  necessary  in  the  opinion  of  such  recorefwner  to  establish  ttU^Wrtyof 
such  change  or  dryfeion.  If  any  such  change  in  ownership  occurs  by  reason  of  the  deathof  the  owner,  Lessee  may  nevertheless  oav  or tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  rSwo^^  above^^^^ 

i  ^cL'l*!!!*^^  31  ^obligations  hereunder,  both  express  and  implied.,  Lessor  shall  notify 

^f!!^ '"h^^U^^^spe^?ca,,y  m  what  inspects  Lessee  has  breached  thfe  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
^2^^^^w±^l£^^^  commence  to  meet  all  or  any  part  of  the  breaches  afeged  by  Lessor.  The  service  ofsaid  noCdSl 5 
SfS^SS  ^^S^St^^^^Sl^^^^^^'  and  no  such actionshall  be  brought  until  the  lapse  of  sixty  (60)  days 
f^i^ViSlSfi0^  l£??Lon  Lessee/NeMher  the  service  of  sad  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
^f^JJw***  80311  ^  feemed  an  admission  °T  Rfesumplionthat  Lessee  has  farted  to  perform  art  its  oWkjatfor^heVwrno^ 

to^SS^SS^^'^SS,  l^^.'Sr^^3'^^  ^^^^^  z*™*  *****  to  wMchtKS  a^ope^ons 
to  constitute  a  doling  or  maximum  attowabte  unit  under  applicabte  governmental  regulations,  (but  n  no  event  less  that  fortv  acres^  suchacreaap 

^^SS^l^^S .f^r^s^ticabte °I^uare cent^edatS we*  or™ s^shl^al Sen e^^^rSeS 
require,  and  (2)  any  part  of  said  land  included  in  a  pooled  unrt  on  which  there  are  operations.  Lessee  shal  also  have  such  easemeSsonsaci  tend 

o?  ^^^^^^^  aae"e  30  andshsilna(be  r**^  to  move  or  remove  arVeS^rf^^c^r>e^Xry 

i^JfL  ht^^rety  .^1^  ^  aFee?  to  defend  trtJe  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
£52Si!3V!£££S& ^^SSSSJSV^XSi  moJWs'  °L<*!**  Kens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
^^^l?f^£^L!jav^,^i^t  at  anY  t^  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturCand  be  subrogated  to  the 
S& amounts  *!  paK^Jovajtiesw  other  payments  payable  or  which  may  become  payable  to  Lessor 
^S^SSSSlSSS&SSt  8  ^         P  !»  <*  Oasjaiphur,  or  other  minerals  in  all  or  any  part  of  sad  land  than  the 

SClSl^^^S*2^?t4S^S  ff^^fi^^  t^^s  ,n*e,^  ^J}®re,nJPf2l??ior  ^  ^  "°  «n«e»«s*  therein,  tHenttie  royalties  and  other 


^  ^&S*JX£5M  V  S^^5f^ttwexP??bon Sf. Pn^tenri  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
^ASSS?S^SS^£2L  ^£L^  Lessee  is  not  conducting  creations  on  W  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
S^XSfh0/  iS^^if^  determined  to  be  invahd)  or  (2)  any  other  cause,  whether  simitar  or  dissimilar,  (except  financial)  beyond  the 
^^S^S^^^  J^  P*l"^ry  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  ocanfing  ninety  (90)  or  more 
days  follcwig  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

!Li^?LaiI2^^,nl!^S?!^and  "^w*es  any  and  al  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  weiborete)  on  said 
dee^J^^ 

..13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving i  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K-««w»a  iwymg 

r^rJ&^t  "SS*!?  laJ  *  ?£^l?Pn?nt  in  tne  vianjy  tfsa'd  land  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restncHons  as  may  be  set  forth  in  this  lease  and/or  other  leases  m  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 


IL^r  <?£f^ti^!,fLe*?s!2cSed        dlrectional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
uP*lr.  saw.  tends  pooled  therewith,  shart  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Clothing 

contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 

*    J5  -,Tue  Pc£sjd^l^i0£,Paic'  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
pnmarv  term  by  delivery  of  rjavment  of  an  additional  bonus  of  $t8.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  m  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSORS:  Cirol  M.  Jones  and  Tim  Jones 


LESSORS:  Carol  M.  Jones  and  Tim  Jones 
Carol  M.  Jones  y 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


STATE  OF  Texas  } 
COUNTY  OF  Tarrant) 

This  instrument  was  acknowledged  before  me  on  the  SO    day  of  June,  2008  by  Carol  M.  Jones  and  Tim  Jones,  wife  and  husband. 


Signature, 


Seal: 


rfW&L         KATE  E.  HEARTSILL 

Notary  Public.  State  of  Texas 
T¥h-vJ     Mv  Commission  Expires 
&%fiW  AOfB29,20l2 


ft  '  Notary  Public 

Printed      /Qtfe  &rt&*r+SV) 


